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Michigan HMOs * 10 growth hits 4.4%

Firms® average profit margin at 2.1% on $219M of net income

MELISSA BURDEN
/ The Detroit News

Enraliment in Michigan's heaith maintenance organizations grew 4.4 percant in 2010 to 2.7 million, whils
HMOs posted an avarage proft mangin of 2.1 percant on §218 million in net incame, according ta an industry
raport released Tuesday.

Medicaid HMOs in Michigen added 65,000 members in 2010, while 47,000 seniors joined HMO Medicare plans
in the state, according to the Michigan Health Markst Review 2011. Tha 15th annual report, using information
that insurers fiia with Michigan's Offica of Financial and Insurance Regulation, is published by Allan
Baumparten, & Minnesots-bassd hesith industry analyst

HMG Madicaid plans in Michigan, which veraged a 2.4 percent profit mergin on net ingome of $87.4 millian in
2010, could gain 300,000 to 400,000 new enroliess in the state through health care reform, Baumngarten said

“Ithink it's safa to expect the majority of these will go into HMOs." he said. "its been & business that's been
consistently profitable. | think thers's a signifcant business opportunity there sitrer for HMOs currsntly in that
space or for othars looking at it.*

About 1.8 million Michigan residents ars enrollad in Medicaid — the haalth care program for low-income peopls
— and th stats sxpscts a surps of 500,000 to 60,000 mors through heaith care refam

The smplayer group business for some HMOs Fas declined, 5o insurers may ook to ths Medicaid HMO
markst to expand their business, Baumgaren said

Some haalth insurars ars interested in Madicaic health plans becauss of Medicaid's grawth and relstivly
stalis funding, said Rick Murdock, exscutive director of the Michigan Asscciation of Heaitn Plans.

*Thers is interest in organizations participating in Medicaid managsd cars, including some commercial plans
like HAP and Blue Cross Blus Shield of Michigan,” Murdock said

The Blues operats a Medicaid managsd cars program through & stats contract. HAP is intsrested in Madicaic
business "should the oppartunity present itself,” said Susan Schwandt, HAF's spokeswoman. HAP
unsuggessfly bid in 2008 for & state Medicaid managed care contract. Entering the market now may mean
buying another plan.

Michigan contracts with 14 Medicaid health plans through contracts that end in September 2012 but can be
ranewed for up to three acditional one-year periods, the state said
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